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2dminietrative Datas

This contrect is entered into Ly and between the United Jtates of Americs,
bareinafter called the Governmsut represested by the Contracting Officer
expouting this contract, and the above-nsmed Contracior which is e Corporstion
incorporated in the State of Delawers, Mmﬁm:dthcﬁmmtor

rmmmmmmamammmwmfmmmm
daliver all supplies and perfore all the services set forth in the attached
schedule issued herewder, for the conxideratlion steted herein,

The rights and obligations of the parties to this contract shall be subject to
mmwm&wsm&.wzmmm
Mchtmmuithm ture page and the : sartificate couprise
this Contract Ho. BC=450 the event of any between the schedule
mmwmm,tnnmmme. :

I§ WITNESS WHERECF, the parties hereto have executed this contract as of
20 September 1956,

HYCON MFG., COMPANY TEE UNITED STATRES OF AMERICA
= [ sx
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f the Corporaticn nsmed as Contractor herein; t.;hat_

whe sisrmed this contract on behalf of the Contractor was then
Vice President

of =nid Corporationy that sald contract was duly

signed for and in behalf of maic Corporation by authoriiy of its governing

body, mxd is within the seope ol 1ts Corporate powers.

—( Corporate Seal)

i

R
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SCHEDUIE

PART I - SERVICES AND BUPPLIES TO EE FURNISHRD BY THE CONIRACTOR

The Contractor sball provide all neosssary equipmsot, tools, and miner itema
m&ﬁﬁ“ﬁ%ﬁaﬁiﬂm&m&mﬁ%;ﬂ&tfmﬂﬁ:
for performing modifications, repairs and overhauls of equipmest ef the types snd
MWM‘wmnmraWthwmmm
the Governzasnt. The Contrsctor shall alse provide liaisocn with other suppliers
of related squipment snd shell furnish "a~plant snginesring” to snslyse squip-
mmwmm.mummwmmﬁm
techodcal dfffieuities or melfwnctions mud shall furnish engineering data thereon
wach as service tulletins, modificaticn data, snd techniosl solutions to preblems
which vill facilitate sod support successful fisld eperstions, ALl msjor itenms
of matarisls required for modiffication, repair, e everhmul of the squipment will
be availsble to the Contractor es Cevernment fuwrnished material from the apare
parts inventory io be previdsd and maintained by the Contractor under a soparate
contract betusen the Contrmeter and the Government, Werk and services such ss
special Jens repair processing, plsting, engraving, refinishing, ruv msterlisls
to produce parts snd the purchase of perts not avallasble from the spars psris
inventory will be obtained Ly the Contrestor wnder subcontract,
PART IT -~ PERFORMARCE OF ZERVIGS

{a) zﬁmxmmmummmumwmcmum
uwder this contrect shall be subject to the general supervisien, direction,
control mad spproval of the Comtrascting (fficer or his suthorised represenis-
tive, %6 vhom the Coatracter shall repert and be responsible., In the event
thers shonld bs any dispute with regard to the extent and charactar of ths
work to be JOPPERRY] VnBClRAGr (BB ORe QRGN AIERRSRAAINRD 430 Hitsireal
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rrevision £, Diaputes.

{k} The fentractor agrecs to furnish su ficlent personnel ef the labor
categories specified in Appenciix 1 hereof, as well as supervisory gnd admine
istrative persornel to assure succepsful prosecution of the work.

(¢) All cperaticns under the terma of this contract will be dene in an
e "lclent snd workmsnlike marmmer and b qualified personnel of the Contractor's
orpanization who are thoroughly fasilisr with the type of work being performed.

(¢} Services required by the Contractor snd performed by the Contraclor's
parsonnel of ithe labor catercries specified in Appendir 1 will be considered
irect Labor wrier this contreact.

PART T1I- RUIATLD WOBK AND 3VIVICER

n addition %o the mervices and supplies to be provided above, the Contracior
will perform such other sork sni services as msy be requested by the Contracting
officer or his authorised repriscatative end agresd to by the Contractor, which
are necessary Lo ensure timely ~erformency of the conirsct work.

P IV o O 0EI O HATT O AND PATUINES

.fa) Ae of. mmwf BT AN BT

‘‘‘‘‘

for this R ﬂm?‘u&th(i ﬁa’mt gﬂ@ ﬂ?ﬁ%w&i ancunt payable to the
Cuntmm L‘) Qﬁa&!“ 3:}:{;!

isﬁﬁm& a‘mﬁ not excesd this amount without written

Wﬁiou From the @ixtrnm, ne - i‘fﬁ ér.
(4} In scoordance with the clauge of this contract entitled “PavuruyEw,
the Contractor shall be naid as followss
1) Tor work and services performed Jr the Contrrciorts perscunel of the
1zior enbkegories et fori: in Apsendir 1, e Contersctor shall be paid the
arpliesble hourly rates sitated ‘o the column entitled "Contract Yourly Rate™,
in Anpendix 1, “or each Direet Laber hour of work or services actuall: performed
hereunder by such personnel. The time of nonepreductive personmel will not be

inglnded in direct labor, and the {rntrsctor arrecs that only dirved labor of
Approved For Release 2001/09/05 : gIA-RDP81800878R001300050285-3
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its persennel of the lsbor categories designated in Appeadix 1, engaged in the
vark selled for by thls contract vill be inoluded in its bllings hereunder,
() For meterisls snd myplies furnished by the Contractor or subcontractors
under this contract, otier than minor items of materials end mpplies to be
provided vithout direst cost to the Govermmest, the Contractor shsll be re-
mn»@m. Materisls snd supplies, other then minor items of
mmm-wémplhaaimﬁfmmw*amrwmm%
contract, mey be dharged at priees Gsteraized by the Gostrastar's established
oing for ite other business., Ho amcunt repressating profit shall be

8 or meterisls furnished under this contract,

(3) tummmmmgmmwwmcmmm,
WM&%%WW%&W@)@MQW
of the Gensral Provisions. o

(2) It is herely mgreed that the *Contract Hourly Rates® as specified in
Appendix 1 sre bused oo stralgit time wages of Contrscter's employses directly
angaged in the performance of werk wndsr this eontrect and include all 4
overhead, Gensral and Aduicistrative Expense snd Prefit, In the event overtise
work is determdned to be necessary for the perfermence of the work and i
tive, 1t is undex . and agreed thet the premium portion of any such overtime
pay shall be charged to overhesd in aceordsnce with the Contraster's established
ascounting practices,

(2) In the event the Contractor's tetal billings as detersined under this
PART IV and the PATMENTS oleuss in the General Provisions of tais contrast for any
quarterly period consisting of three (3) muccessive reguler monthly tdlling
periods hereunder are lsss thaa %15,000, the Centrestor mey present a minimm

Approved For Release 2001/09/553 6[A RDP81BOOS78R001300050285 3
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billing of $15,000 fer smwoh paricd in lieu of the Cantractar's total setual
charges for the tires (3) momihs within sald quarterly paried. For the purpass
&mmkmhw,mﬂmwmm

consist of the first three susccssive regulsr meathly ¥lling perdods (1. e.

July, August and September), the next quarterly perfod will censist of the sscond
thres successive reguler monthly billing periods {i. ., Octoder, November and
Decsaler), cte. Ne minimm cherge will be paid for a perisd seprising less then
three succesaive regular mentily billing periods; bowever, the Centrastor will
wmmmwmmmammamwmmwp%w

The Contractor's billings shall be meds mexthly and shall be for actusl sew M%MIQ
In the svent the M1ling for the third month of a quarter wien added to the % |
twmm*ammofaummwmmm,m,
m.mm's»mngmmmmmmwmmzmw
mmtwmmmnmmumwmgfféﬁw werd

result in » totel bllling purterly periad, KD
\‘&b a,‘fu%%a fﬁ%@gff.?m’?#/ ,\

(a), In view of the fact that the Contracter's sverbesd and gsueral and
Mﬁwm:ﬂuinm&aﬁuhﬁuhﬂaaﬁmz
studies performed, the "Comtrast Hourly Rates” sst forth in Avpandix 1 ave
slso subject to revision, ms follows:

The “Comtract lourly Retes* shall be fiwed for the peried from the fncepticn
ammwtmzxsmlwv,mmmwgwm /
wmmwmmmmmmwmm«mm

NP i

mgumué betwesn the Contraciar and the Cemtracting Otﬁm Essed on these

TS g T

mmrh&mégmrﬂmdumnunmm, new fimed "Centract
m&m*rwmmmamamm.thmmmmmm

. Ante this contrest by an amendient hereto,
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b, Any failure on the part of the pertiss hereto to sgres to aay such
revisions shall be sonsidersd s dlspute eencerning s questisn of fmet wlthin
the meaning of the article of this ecutraet entitled "Disputes.” Pending
setilezent of such diaspute, ihe Contractor shall dilipently proceed with the
periormance of the subjeel work hereunder,

PART VI PERICD OF PRRFPORMANCE

This contract shell expire on 3O June 1957; however, the Government shall
hmmoytmintﬁmngtbnmmrwthtmhdlfﬂxlﬁ?w
30 June 1958, subject to the availebility of Fiseal Yesr 1958 funds for this
purpose, (mind § xiliicforme Yfply St Begh 30 Jrone 270 £
BART V11 aNTICIPARORY Cois

A1l oosts wiich have besn incurred by the Centrector on er after 1 July
1956, in anticipation of snd prior to the signing of this eontract, and which,
if inourred sfter tie signing of this comtract, would have besn considered as
Mmmm,umammwmwmmm
tbls oontrect,

Tmmwéwlmuml&}mmnmtmww&m&
the work being performed heveunder or (11) eny information whatsoever with
respect 10 the department of the Goverrment sponsoring this eontrect and the
vork thersunder except & the Uoniracier is directed te reweal such information
by the Contracting OPficer or ky his duly suthorized repressutstive for security
matiers, snd, notwithstanding sny clauss r section of this gentrect to the
sontrary, the Contractor shall not interpret any clsuss or section of this
contract &s requirlig or permitting divalgence of such infermatien to sny persan,
public or privats, ar to any officer or dspartment of the Government without the
sxpress conment of the Centrasting Officer ox his duly authorized repressntative

for security akt¥EsFor Release 2001/09/05 : CIA-RDP81B00878R001300050285-3
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PART IX WAIVER (F REQUIREMEHNTS CF GEMERAL PROVISIONS

Hotwithstanding the requirements of any of the Cepersl Provisions of this
centract ic the coutrary, whensoever the Centrector, in performance of the work
undsr this ccntrast, shall find thet the reguirements of sny of the clanses of
the Cenaral Provisisus sre in conflict with sscurity instrustions issued to the
Contractor by the Contracting Offissr ar by his duly euthorized repressntative
for security matters, the Contraoter shall eall the attention of the Centrmeting
Officer to such conflict snd the Centracting Officer or his duly suthorised
representative for wecurity mstters ahall (1) modify or rescind such security rew
quirements or (11) the Contrasting Officer shall issue to the Comtractar e
weiver of complisnos vith the Teguiremsnts of the Cenersl Provisions conflisting
with such security requirements., iny wsiver of cosplisnce with the Censral
Provisions of thds contrect Lssued by the Coniracting Officer shall be in
writing, except that the spprowal by the Contrasting Officer of sny subcontrast
1ssued hereundsr by the Contractor shall be desusd to eoastitute approval of
vaiver of asy clauses of the Ueneral Provisions im eonflint with the stipulations
of such suboontrect.
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AUNFRAL PROVIGIONS

i. DEFIYITIONS

As used throughout ihis comtract, the following terms shall nave ihe
reanings set fortil: bolow:

(a) The term "Secretary" means the Secretary, the Under leeretary, or
any Assistant Secretary of the Departueat and the head or any assistant
head of the executive szecey; and the term "his duly authorized represen-
tetive” moans any person op persuns or board (other than the Contracting
Offiver} authorised to act for ine Secretary; and the term "Department”
neans that cemponent of the Jovernment having cognisance of this contract
and represented by the Costracting Officer axecuting this contract.

{b) The term "Contracting O Ticer" mesus the perscn executing this
eontract on belalf of the Government, and any other officer or eivilian
esployse who 15 a properl; designated Contracting Officer; and the term
includes, exvept as otherwisc provided in this contract, the auvthorized
representative of a Contracting (fficer ecting within the limits of big

(¢} Except as othervise provided in this contrsct, the term "sube
eontracts® includes purchase orders under ihds contract,

2. CEAmEs

The Contracting Cflicer may at &y e, by a written order, within
the geseral scops of this conirpct, and without notice to any sureties,
make changes in (1) drawings, desigus, er specifications, (11) direct the
addition of work or services, (iii) make changes in method of shipping or
racking, snd (iv) make changes in plage of delivery. If such changes re-
quire a change in the time of performenee of the work called for herewnder,
the contract shall be modified in writing accordingly. The hourly rete set
forth in the schadule shall not be acjusted by resson of any change ordered
under this c¢lause.

3. TwoPECTION

{a} A1l materisl and workmansidp shall be subject to inspection end
test by representatives of the Goverument, Por this purpose, the Con~
tractor shall alipw, st all reasonsbls times, inspectors and other Govern-
ment personncl free access o the plant and epareatlions and shall furmish
such facilities as say e recuimed for the work. The Contractor shall
inform the inspoctor when the work is resdy for inspection. The Covernment

epresentative shall have the right to (1) reouire the replecenent of parts
which are not in accordance with apolicable specifications, and (i1) re-uive
the ecorrection of defects,

Approved For Release 2001@2@?{};(}!A-RDP81 B00878R001300050285-3
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{b) The Contractor shall provids and msintain an inspection system
epta to the Government covering the inspection of the supplies and
services furnished mder this contract. Hecords of all inspectlon work
ty the Contractor shall be kept camplete and available to the Government
during the performance of the conirect,

{c) The Conirecter sa:rces tmt it will employ only gqualified and com-
petent eaployees in the performance of this contract and that the services
performod will conform to the hirhest professional standards for the work

{d) Prior to final acceptanee by the Sovernment, sny correction of
defects in supplies or services, or replacement of materlals to mske the
{tem conform to contrmet regrirements, which corrsction or replacement is
zade necessary Yy inferior workmenship or materials, shall be at no coat
to the Government.,

{e) Pinal sceepiance by the Govermment shall be conclusive except as
regavds latent defeeis, frasd, or such gross mistskes as amount o frand.
The Contractor shell, before or a'ber Tinsl accentance, remedy defects or
failures due o such causes at no cost to the Covermment.

h. PAYRENTS | m—

F
-

Phe Contyactor shall be pald as follows upon the sutmission of properly
esrtified invoices or vouchérs approved by the Contracting Cfficers

| (a)__Time Rate.
P WZ 1) The v cempubed by applying the arpropriate time rate
J,J*’z’étr mates sel forth in the mphadsle to Wu ' of direct labor hours per-

f\/ . formed, which rates shall ” = ‘ ped, eneral and administrative
sxpense end profit. Fracti : =Sl
rated basis, The Contymet

%, But may be varied by the Contracting

(41) Notwithstandin: the provizions of subparagzreph (1) hereof,
the Comtracting Officer, a3 provided in the schednls, shall withhold ~ay-
ment of cartaln smoumts dve 'mder this contract, Such amounts shall become
payable upen completion of this comtract.

(111) Umless proviplons of the schedule hereof otherwise specify,
the hourly rate or rates set forth in the schedule shall not be varied by
virtue of the {ontractor raving perfornmed work on an overtime basis. IF
the schedule provides ratea for overtime, the premium poriion of those rates
will not be reimbursable wnless toe overtime is approved in writing by the
Contracting O/ flcer.

Approved For Release 2001/09/05 : CIA-RDP81B00878R001300050285-3
o




Approved ForRelease 2005&%&@#@%1300878Roo1300050285-3

tel'ials {Inclnding “ubcmtracta).

j 9_2/ 1) ﬂlﬁﬂw}.& o0 FEwadi 'wterials shan t?:e dptemimd by
the Coniracting Officer in mcogdance - _.
Services Procurempnt Regulation, The .* $1s

/Mmmtt%m@é imy

(11) the Cost of pubcent mts which are anth@rim& wzmuant to the
lanse Mmf mt.iiﬁ.ed "”wwﬂrtmcts“ shall be reimbursable eost.a hercunder,

{134) The Contracter shall, to the extent of its ability, procure
matertals &t the rost advantagegns rrices svallable, with due mgard to
securing prompt delivery of mrtisfactury materials, take all cash and trade
dlscounts, rebates, zllowances, crediis, salvage, commissions, and bonifica-
tionm, #nd when unsble to take advantage of such benefits it shall promptly
notify the Contracting O7figer to that effect and the reason therefor,

Credit sball be given to the Covermment for cash and trade discounts, re-
bates allowances, credits, salvage, the value of resulting scrap, when the
swoxnt of such scrap is appmciable, comvigsions and bonifications which have
sstrued to the benefit of the Contractor or would have so accrued except for
the fault or neglect of the Contractor. Suven benefits lost through no fauli
or nsglect on the part of the Centractor or lost through fault of the Govern-
ment, n&;lli not be dedueted Prom gross costs,

{e) As of the date of execution of this contract, there has been gllotted

for it the total sum set forth in the schedule, This sum may be increassd
from time to time by the Jovernment solely at its diseretion, and the con-
tract shall be amended accordingly. Nolwithstending any other provisions
of this econtrect, the Contractor srall not be obligsted to perform any ser-
vices, pursuant hereto, the agyrerate price of which when added te the sgire-
gate rrice of 21) services theretofors fr-nished sursuant hereto wonld
exveed oaid pun. IT at any time the Contractor congiders it likely that the
agaregate amount pet forth in the schednle may be exceeded within 15 days,
the Contractor will so notify the Contracting Officer and the parties may
thereupon enter Into nepotistions for an men{imeat to or modification of
thiz contract, am may be appropriate. Anything in this contract 4o the
contrary nobwlthstanding, the Coverrment shall not be obligated to pay to
the Contractor any smuount in excess of the sum ellotted for this contract.

{d) In addition to the foreroing, the Government shall pay the Cone
tractor upon epproval by the Contracting COfficer such other allowable costs,
plus reagongble profit, as may be incurred from time to time in swpport of
the Coverrmentt!s reeds herouwnder.

(e} A mipimum charge, 17 applicable, as provided in PART 1V(d) of the
&Mtﬂs. . -
< ; a-—.L&;J L See el G, E
G IES

{a) Pursusnt to the provicions of the Assigrnment of Claims Act of 19,0
as smendsd (31 7.5. Code 203, L1 . S. Code 15), if this contrset provides
Approved For Release 2001/09/05 CIA RDP81BOOS78R001300050285 3
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for »ayments asgregating 31,000 or more, claims for woneys dne or to become
due to the Contrometer from the Uovernment under this contract may be assigned
to & bank, trust company, or other financing institution, including any
Federal lending agency, and may thereafter be further assipned and reas-
signed to any such institution, Any such assiznment or reassigrment shall
cover all amounts payable mnder this contrect and not slready paid, mnd
ehall not be made to more than one party, except that any such assignment
or reassignment may be made to one party or agent or trustee for two or
more partiss participating in such financing, Hotwithstanding any other
provision of ihis contract, rayment to an assignee of any moneys due or to
become due wunder thie contract shall not, to the extent provided in said
Act as amended, be subject to reduction or set-off,

{t) In no cvent shall coples of this contract or of any plans, specl-
fications, or other similar documents relating to work wnder this contract,
AL marked "TGP SICRET,™ #SFCIDT,” “COMFIDEMTIAL,® be furnished to any as-
signee of any clzim arising under this contract or to any other person not
entitled to recelve the same; PROVIDED, theat & copy of any pari or all
of this contract so marked may be furnished, or any information contained
therein nay be disclosed, to such assignee upon the prior written authoriza-
tdon of the Contracting Cfficer, ‘

{e) The Contractor shall obtain the written authorization of the
Contracting Cfficer prior to the assizmment of any rights under this con-
tract.

é. RECORDS

(&) (1) The Contrsctor screes to imintain books, records, docwments
snd other evidence pertaining to the costs and expenses of ithis contract
(hereinafier collectively called the "records™) to the extent and in such
detall as will properly reflsct all net cosis, direet and indirect, of
laber, meterials, equipment, supplies and services, and other costs and
exponsey of vhatever nature for which reimbursement is clzimed under the
provigiens of this contrsct. The Coniractor's accounting procedures and
practices shall be subject to the approval of the Coniracting Officer;
provided, however, thal no material change will be required to be made in
the Contractor's accounting ,rocedures and praectices 1f they cenform to
generally sccepled accounting practices and if the costs properly applicable
to this contract are readily ascertainable therefrom.

{2) The Cantractor azrees to meke avallable at the effice of the
Contractor at all reascnable tises during ihe period set forth in subpara-
graph (L) below any of the records for inspection, sudit or reproduction
by an authorised representative of the Departeoent,

(3) 1Ir the event the Contracting Officer or sny of his duly
authorized representatives determines that his andit of the smounts rein-
bursed under this contract as transportation charges will be made at a
place other than the office of the Contractor, the Contractor agzrees to

Approved For Release 2001‘709/0:.54,-:5CIA-RDP81 B00878R001300050285-3
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deliver, with the reimlursement voucher covering such charges or as may
be otherwise specified within two yesrs after relmbursement of charges
covered by any such voucher, tp such representative as ;mRy be designated
for thai purpose through the Contracting Officer such documentary evidence
in suppert of transportation costs as msy be required by the Contracting
Officer or any of ks duly anthorised representatives.

(4) Fxcept for documentary evidence delivered to the Govern—
ment pursuant to subparegrap: (3) above, the Contractor shall preserve and
make availatle its records for a period of six vears {enless a longer pericd
of time 1s provided by spplicable statute) from the date of the voucher or
invoice submitied by the Contractor after the completion of the work under
the contract and d.signated by the Contractor as the "eompleilion voucher®
or "completion inveice" or, in the event this contract has been completely
terminated, from the date of the terwination settlement agreement; pro-
vided, however, that records which relate to (A) appeala wmder the clause
of this comtract entitled "Disputes,” (B) litigation or the settlement of
claimg arising out of the performance of this contract, or (C) cosis or
expenses of the contract as Lo which exception has been taken by the Con-

~ Officer or any of his duly anthorized repregentatives, =hall be
retaned by the Contractor until such sppeals, litigation, claims, or ex-
ceptions have been disposed of, but in no event for less than the six~year
period mentioned zbove,

{5) Except for documentary evidence delivered pursuant to sube
ma@?ﬁh {3) above, aad he records described in the provisio of subpara-
gragh {4) sbove, the Contractor msy in fulfiliment of its obligation to
retain its records as required by this clause substitute photographs, micro-
photographs or other authemtic reproductions of such records, after the
axpiration of two years following the last day of the month of reimburse-
mamt to the Contractor of tie inveice or voucher to whick such records
relate, unless a shorter period is suthorised by the Contracting Officer
with the concurrence of the Comptroller of the Contracting Covernment
Agency or his authorised re rescntatives,

éé) The provisione of this paragraph (a), including this sube
paragraph (6), shall be applicable to and included in esch subeontract
hereunder which is on a coat, coat-plus—a-fixed-fee, time-and-material or
lsbor-hour basis,

(b) The Contractor further sgrees to include in each of his subcon-
tracts hereunder, other tham those set forth in subparagraph (a){(6) above,
& provision to the effect that tie subcontrsctor agrees that the Contract
ing Officer or any of s duly suthorized represantatives, shall, wntil the
expiration of three yeers aftecr final payment under the subcontract, have
access 0 and the right to sxasine any directly pertinent books, documents,
papers, and records of such subcontractor involving transactions related
to the subcontract. The tern "subgontract,” as used in this paragraph (b)
enly, exclndes (1) purchase crdars not exceeding 31,000 and (ii) subcone
trects or purchase orders for puwlic uldlity services at rates estsblished
for wmiform applicability te the zeneral public,
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7. EXCUSARLE DELAYS

?hnﬂmtmctarshﬂlnptb&mchfaulthyrmmofmmnwinpw
Tormance of this contrect in eccordance with its Lterms {ineluding any failure
by the Contracter to make progreas in the prosecution of the work hereunder
which endangers such performance) if such failure arises oubt of ceuses
beyend the control and without the feul% or negligence of the Con trector.
Such causes include, but are net restricted to: acts of Ced or of the
public enemy; acts of the Government; fires; {loods; epidemics; quarantine
restrictions; atrikes; freight embargoes; unusually severe weather; and
fallure of subcontractors to perfom or make progress due to such causes,
unless the Contrecting Of<icer shall have deterwined that the supplies or
services o be fwnlahed under the subcontract were obtainable from other
sources and ghall have crdered the Contrmctor in writing to procure sueh
services or supplies from such other sources, and the Contractor shall have
b2 resscnably to comply with such order. Ypon request of the Contractor,
the Contreciing Officer shall ascertain the facts and extent of auch failure
and, 1f he shall determine that such failure was oceasioned by any one or
more of the said ceusee, the delivery schedule shall be reviged accordingly,
subject to the righta of the Government under the clause herecf entitled
*Permination.® ,

8. pIsSPUTES

Except a8 otherwise provided in this contract, any dispute concerning a
quesiion of fact arising inder this contract which is not disposed of by
agresment shall be decided by the Contracting Officer, who shall reduce his
decimdon to writing end mad) or otherwise furnish a copy therecf to the Cone
tractor, Within thirty (30) days from the date of receipt of such copy, the
Centractor may appeal by natling or otherwise furnishing to the Contracting
Gfficer a written sppeal addressed to the Secretary, and the decisgion of the
Secretary or his duly anthorized representative for the hearing of sweh ap-
peals shall, umless determired by a comt of conpetent jurisdiction to have
besn fraudulent or capricieus or arbitrery or so groasly erronevus as neces—
sarily to lmply bad faith, or not supported by substantial evidence, be final
and conclusive; PROVIDID, that, if no such #ppasl is taken, the decision of
the Contracting Officer shall be final and conclusive, In comection with
auy sppeal proceeding under this clause, the Contractor shall be afforded an
oppertunity to be heard and to ef“er . evidence in support of ite appeal.
Pending final cecision of a dispute hereunder, the Contractor shall proceed
diligently with the performance of the contract and in accordance with the
Contracting Officer's deciglon,

9. BUY AMTHTICAN ACT

The Conirmctor agrees that there will be delivered under this contract
orly such uwuwwoulactured articles s Baterials and supplies (which term "srticles,
materials and supplies” is beroinafter referred to in this clavee as "supplias®)
&8 have been mined or produced in the Untted States, and only such manufactured
supplies as have been manufsciured in the United States substantially all
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from supplies mined, preduced or mannfactured, as the case may bs, in the
United States. Purguant to the Buy Ameriean Act (41 7.S. Code 102~d), the
foregoing srovision shall not spply (1) with respect to supplies excepted
by the Secretary from the application of that Act, (ii) with respect to
supplies for nse cutside the "nited States, or (11i) with reapect to the
supplies to be delivered under this contract which are of a class or kind
determined by the Secretéry or his duly aunthoriszed representative not to be
mined, produced, or manufactired, as tie casze may be, in the 'mited States
in sufficient and reascnshly available commercial quaniities and of a eat~
isfactory quality, or (iv) with respect to such supplies from vwhich the

- sapplies to be dolivered under this Contract are manufactured, as are of a
class or kind, determined by the Secretary or his duly suthoriszed represen-
tative not to be mined, produced, or manufactured, as the case may be, in
the Unlted 3tates in sufficient and ressonably available commercial quanii-
ties and of a satisfactory quality; PROVIDED, that this exception (iv)
ghall not permit dellvery of supplies manufactured cutaide the United
States if such supplies are menufactured in the United States in sufficient
and reasonably svailable commercial quantities and of a satisfactory gquality.

30. COEVICT LAMCR

In connection with the performance of mrk mder this contract, the
Contractor agrees not to employ any person wndergeing sentence of imprison-
ment a2t hard labor.

il. EIGHT-HCUR 1AW OF 1912

This contract, to the extent that it is of a charscter specified in
the Eght-Hour Law of 1912 as amended (L0 V. S. Code 324-326) and is not
eoversd by the iWalsh-Healey rublie Contraets fct (L1 7. S. Code IB-4%) is
- subjeet to the following provisions and exceptions of said Zight-four Law
of 1912 as smended, and to 21l cther provisions and exceptions of s id Law:

Ko laborer or mechanie dolng say part of the work contemrlated Ly this
eoniract, in the employ of the Conirsctor shall be required or permitted to
work more than eight hours in any one Jalendar day upon such work, except
won the condition that compengation is paid to such laborsr or mechanic in
accordance with the provisions of this clauee., The weges of every such
lsborer and mechanic smployed by the Contractor shall be computed on a basic
day rate of eight howrs per day; and work in excess of eight hours per day
th only upon the condition that every such lsborer and mechanic

be compensated for all houwrs worked in excess of eight hours per day
&% not less than cme-and-one-half times the basie rate of pay. For each
viclation of the requirements of this clause & penalty of five dollars shall
be imposed upon the Contractor for each such laborer or mechanie for every
calendar day in which such enployee is required or permitted to labor more
than eight hours upon ssid work without receiving compensation computed in
sccordance with this clause; and all penslties thus imposed shall be withe
wld for the use and benefit of the Jovermment.
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12, WALSH-MIALEY PUILIC (0 TRACTS ACT

If this contract is for the manufacture or fumishing of materials,
mupplies, articles or ecuipment in an amomnt whien exceeds or may exceed
$10,000 and 12 otherwise subject to the salash~Fealey Pu.liec Contracts
Act as amended (L1 7, S. Code 35-L5), therc are herety incurporated by
refsrence &ll represcntatives and stiz dations required by said Act and
regulations issued thereunder by the Sacretary of Labor, such representa-
tlons and atipulations being subject to all applicable rulings mnd intere
pretations of the Secretary of Labor which are now or may hereafter be
in affect, except that the Coatrmetor shall not be required to include
this clause {in subconiracts issued hereunder when the inclusion of this
clanse in a subconiract would jeopardise or conflict with the securily
considerations established in commection with thim contract.

13, NOMDISCRIMIMATICE IN MPLOYMINT

{a) In commection with the performance of work under this contrect,
the Coniractor sgrees not to diseriminate against any employee or appli-
cant for employment becanse of race, religion, color, or national origin,
The aforessid provision shall include, but not be limited to, the follow-
ing: aﬁplfg:@«mt, uypgrading, demotion, or transfer; recruitment or recrult-
meat advertising; layofl' or termination; rates of pay or other forms of
caspengation; and selectdon for training, including apprenticeship, The
Contracior agrees Lo posi hereafter in conspicuwous places, available for
saployees and applicants for employnent, notices to be provided by the
egmm Officer seiting forth the provisions of the nondiscrimination
CARUDE o

{b) The Comtractor further azrees to insert the foregoing proviasion
in subcontracts issued hereunder, except subcontracts for standard CORRIeT-
eial suypplies or raw materials, and except as insertion of the foregoing
rrovigdon in a subcontract would Jeopardige or confliet with the seeurity
eonsideraiions established in cormection with this contract,

1L, OPFICTALS NOT TO BIN FIT

No member of or delezate to Congress, or resident commissioner, shall
be sdmitted to any share or part of thig contract, or to any benefit that
may arige therefrom; but this prevision shall not be consirued to extend
to this contract if made wiih a cerporation for its general benefit,

15. COVINANT AGAINST CCHTENGENT FIRS

The Contracteor warranks that no persen or selling agency has been
wmployed or retzined {0 solicit or secure this contract upun an agreerent
or wderstanding for a cormd salon, percentage, brekerage, or contingent
fes, excepting bons ride employees or bonalide estsblished comuercial or

&
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salling sgeneies maintained by the corractor for the purpsse of securing
business, For bresch or viclation of this warranty the Coverrment shall
have the right to annul ths conbraet without liatility or in its discre-
tion to dedwst from the contract price or considerstion the full amount of
such commission, percentage, trokerage or contingent fee,

16, RIPORTING (F ROYALTIES

The provigions of this clause shall be applicable only if the amount
of the contract ig in excess of #10,000,

{a) The Contractor shall report in writing (in quadruplicate) to the
Contracting Officer as =opn as practicable after exscution of this contract
whether or not any roysltdes in excess of 2250 have boen paid or are to be
paid by the Coniractor directly to sny person or firm in connection with the
performance of this contrsct., If royaliies in excess of 2250 have been
peld or are to be paid Yo any person or firm, the report shall include the

following M%ar infornstion with respect to such royalties (incloding
the initial $250):

(1} The name and address of each licensor to whem royaliies in
wxcess of $290 have been paid or are to be pald,

{2) The patent numbers, patent applicstion serisl nusbers (with
£4ling dates), or other identifieation of the basis for such royalties,

(3) The mamner of eomputing the royalties consisting of (1) a

btrlef identifieation of esch reyalty-bearing wnit or process, (ii) the total

smount of roysltdes, snd {ii1) the pertentage rate or dollars and cents
smount of royaltles on esch such unit or process; FPROVIDED that if the
royaities camncl be compited in terms of units or dollars and cents value,
then other data showing the manner in which the Contractor computes the
maﬁ.ﬁt

(b) In lieu of furnishing & report under paragraph (a), the Contractor
may furnish a singls, conmolidated report for each accomting perioed of the
Contractor during which the Cantractor has contracts with the Government,
provided the Contracter hgs requested and obtained the prior written approval
of the Contracting Offiengy. Such consclidated report shall be furnished,
when the furnisbing therwg! has been spproved, in the number of copies as
gpproved, ss soon as practicaile after the close of the accounting peried
covered by the report. Such consclidated report shall be made in accordsnce

ith Contraciorts establisghed accounting practice and shall include, for the
aseounting perdod, the total smount of royslties accruing to each licensor _
st a rale in exteas of 31,000 per amoum on the Contractor's over-all business,
together with (1} the nane and address of each such licensor, (ii) the patent
nmbers, patent application serial nmumbers (with filing dates), or other
identification of the bauls for such royalties, (1ii) a brief deseription

S
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of the subject matter of the license under which royalties are charged,
{1v) the percentage rate or unit amount, or if the royalties do not accrue
by rate or unit amount, such other data showing the memmer by widch the
royalties accrue to llcensor, and (v) an estimate or approximation (without
detalled accounting) of the partion of such royalties that my be atiri-
butable to Gavermment coutracts. The Contractor shall, if reguested by the
Government, furnish at Covernment expense a more detalled allocation of
such royalty peymeants atirilutable o Govermment Contrscts.

{c}) In the event that the Contractor requests written approval te
furnigh consolidated reports under paragrsph (b) above, the Contracting
Officer shall promptly consider the request and furnish to the Contractor
& letler stating whether or not the request is approved and, notwithstand-

ing ay such approval, the Contrscting Officer shall have the right to
question any suth subsequently furnished report as to accurecy or complete-
nsee of data and to ask lor additional information. The Comtractor shall
furnigh a copy of such letter of approval to the Contracting Officer acminige
tering this contract,

(d) After payment of eighty percent (80%) of the smount of thia cone
tract, as from time to time axwnded, further payment shall be withheld until
& reserve of either (1) ten percent (10%) of such mmownt or (ii) 45,000,
whichever is less, shall bave boen sei aside, such reserve or the balance
thereof to be retained willl the Contractor shell have furnished to the Cone
tracting Officer the report called for by paragraph (a) hereof or the copy
of the letter appreving the Contractor's request to furnish the report under
paragraph (b); PROVIDED that mo amomnt shall continue Lo be withheld from
puyment for the causes specified in th's paragraph (d) if the Contrecting
Officer shall find that the Contracter has not been furnished z letter as
required by paragraph (c) within 2 reasonable time after making written re-
quest to submit 2 single, cousolideted report under the proviaions of parae
graph (b) of this clause; and FMOVIDED FURTHER that the Contracting Gfficer
may, in his discretion, order payment to be withheld in the amount and marmer
above provided if the report callsd for by peragraph (b) is due but has net
besn recelved, or if received, is found to be ungatisfactory. ¥o amount shall
be withheld under this peragraph whea the minimum amount specified by thise
paragraph is Leing withheld under other provisions of this contract, The
witbholding of any amount or sabsequent payment thereof to the Contractor shall
at;it be ceﬂatzwﬂ az a walver of any right aceruing to the Govermment under

8 contract.

17, NOTICE AND ASSISTANCE RIDARIIMG FATENT INFHINGEMENT

The provisions of this clause shall be applicsble only if the amount
of this contract is in axcess of §$5,000.

(8) The Contracter shall report to the Contrscting Officer, promptly
and in ressonable writien detail, each notice or claim of patent infringement
m on the performance of this contract of which tie Contractor has knowe
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{v) In the event of litigation against the Government on account of
sy olaim of ratent infrinpement arising out of the performance of this
contract or cut of the vee of sny suwpplies furnished or work or services
perforrwd herewider, the Coniractor shall furnish to the Tovermment, upon
reguest, a1} evidenge and information in possession of the Contraclor rer-
taining to snch 1itigstion. Tuch evidence and information shall be fur-
aighed at tho expense of the Government except in these cases in which the
Contractor hos arreed to indemnify the Oovernment arainst the clsim being
asserted, ‘

18, FILING OF PATENT APPLICATIONS

{(a) Before filing or causing to be filed a patent application dig-
closing eny subject matter of this contract, which subject matter is clae-
gified "Secrel” or higher, ihe Contrector shall, citing the thiriy {30} day

below, transmif the proposed application to the Contracting 0ffi-

cer for determination whother, for veasens of national security, such ap-
plication should be placed snder sn crder of secrecy or sesled in ancordance
with the provisions of 35 V.S. Code 181-188 or the issuance of a patent
should be otherwise delared under pertinent statutes or regulations; and
the Contractor shall cbserve my instructions of the Contracting officer
with respect to the manner cf delivery of the patent application to the
U. B, Patent Office for Ifling, but the Contracior shall not be denied the
right to file such patent mpplication. If the Contracting Cfficer shall not
have given ayy such inatrdctions within thirty (30) days from the date of

pr other transmiital of the proposed application, the Contractor may
£4le the applicetion. )

{v) The Contractor shall furnish to the Contructing Officer, ai the
time of or pricr to the time whem the Contractor files or causes to be liled
& patent application disclosing any subject matter of this contrsct, which
a&aat matter is classified "Confidential,” a copy of such spplicatlon for
determfrmtion whether, for reasons of natlional security, such appliecation
shovld be placed under an order of secrecy or the issuance of & patent should

£

be otherxise delsyed onder pertinent statutes or regulations, :

{¢) Tn filing sny patent applice“don coming within the scope of this
clsuse, the Contractor shall ohserve a1l applicable security resulations cover-
ing the transsdission of clapsified subject matter,

{a) The Contractor sgrees to and does hereby grant to the Oovermment,
arel to its officers, agents and employees acting within the scope of their
official dutiss, (1) a royalty-free, nonexcingive and irrevocable license
to repreduce, translate, piblish, use, and dispose of, and to aulhorize
others so to do, all copyriphitable material first rroduced or composed and
dclivered to the Novernment under this contract by the Contracter, its
employess or any individusl or concern specifically employed or assigned to
originats and prepare such materialy and (i) a license as aforesaid under
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any snd &1l copyrighted or copyrightable work not rirat produced or composed

by the Contractor in the perfermance of this contract but which is incorpora-
ted in the material furrdghed under tnis contract, provided ihat such license
shall be only to the extent the contractor now has, or prior to completion or
final settlepent of the contrsct uRy scquire, the right to grant such license
without beceming liahle to pay ccpensation to others solely becasuse of such

grent,

() The Contractor sgrees that it will exert sll reasongble effort to
advise the Contracting Cfficer, at the time of delivering any copyrightable
or copyrighted work furnighed under this contract, of any adversely held
copyrighted or copyrightable material incorporated in any such work and of
ay invasion of the right of privacy therein contained,

. {e) The Contractor agrees to report to the Contracting Clficer, promptly
and in reasonable writtea dstail, any notice or claim of sopyTight infringement
meimg‘ by the Cantractor with respect to any material delivered under this
m{:‘

20. OGRATTITIES

(8) The Goverrmeni may, by written notice to the Comtractor, terminate
the right of the Contrectar to proceed under this contract if it ia found,
after notice and hesring, by the Secretary or hig duly authorised representa-
Hve, thet gataiiies (in the form of entertainment, gifts, or otherwise) were
of fered or giwven by the Centractor, or any agent or represontative of the Cone
tractor, to any officer cr enployes of the Govermment with a view toward e~
suring a contract or pecuring favorabls treatment with respect to the awarding
or amending, or the makirg of sny determinations with respect to the perform-
ance of such contragi; IROVIDED, that the existence of the facts upen which
the Secretary or his duly suthorized representative zakes such findings shall
be in issue and may be reviewed in sy competant court.

(e} The rights and remediss of the Govermment provided in this clause
shall not be exclusive and are in addition to any other rights and remediss
provided by law or under this contract,

21. TERMINATION

{a) The porformance of work under thig contract may be terminated by
the Govermsent in accordarce with this clause in whole, or from iime to time
in part, (1) whenever the Contracicr s.all defamit in performance of thig
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contract in accordance with its terms (inclnding in the term defanlt any
such Tailure by the Contractor tc make progress in the prosecution of the
work herewier ap endangers such perfcomance), and shall fall to cure such
defauit within a period of 10 days (or such longer period ss the Contract-
ing Officer may allow) after receipt from the Contracting Officer of &
notice specifying the defawlt, or (2) whenever for arny reason the Contract-
ing Officer shall determine that such termination is in the best interestis
of the Government, Any sugh termination shall bLe effected by delivery to
the Contractor of a Yotice of Termination specifying whether termination
is for the default of the Contractor or for the convenience of the fovern-
mant, the extant to which perfarmance of work under the contract is ter
minated, and the date upon wiigh such termination becomes effective. I,
after Sotice of Termination of the contract for defauit wnder (1) above,
it is determined that the Cormtractorts failure to perform or to make pro-
gress in psrformpnce is due to causes beyond the control and without the
fault or negligence of the Contrmctor pnrsnant to the provisions of the
elause of this contract entitled "Excusable Delays,™ the Yotice of Termina-
tion shall be deemed to have been issued under (2) above, and the rights
tﬁfﬁ?bﬁmtinna of the parties hereto shall in such event be governed ac-
sorgingly. ‘

i After receipt of a Notiee of Termination and except as cthervise
d&irected by ihe ﬂmﬁ'&cting officer, the Contractor shall (1) stop work
wnder the contract on the date and to the extent specified in the Notice of
Termination; (2) place no further orders or subcontrscts for materials,
services, or facilities except as may be necessary for completion of such
portion of the work wider the gontract as is not terminated; (3) terminate
all orders and subcontracts to the extent that they relate to the performance
of work terminated by the Notiee of Termination; (L) assign to the Covern-
ment, in the sarmmey snd to the extent directed by the Contracting Officer
21l of the x‘ﬁﬁx&, title, and interest Jf the Contractor under the orders
or subecontracte so terminated; (¥) with the spproval or ratification of the
Contracting 0fficer, which approval or ratification shall be finsl and cone
clusive for all the parposes of this clause, settle all outstanding liabili-
ties and a1l claims arising out of such termination of orders and subcon-
tracts, the cost of which would be reimburssble, in whole or in part, in ace
cordsnce with the provisions of this contracty {6) transfer title (%o the
extent that title has not already been transferred) and, in the mamer, to
the extent, and at the times directed by the Contracting CIlficer, deliver to
the Government (i) the fabricated or wnfabricsted parts, work in process,
completed work, swppplies, and other materlal produced as a pari of, or ao-
qrired in respect of the performance of, the work terminated by the Notice
of Termination; (11) the completed or partially completed plans, drawings,
information, and other property which, 1f the contrset had been completed,
would be required to be furnished to the Government; and (111) the jigs,
dies, fixtures, and other special tools and tooling acquired or manufsctured
for the performance of this contract for the cost of which the Contractor
has been or ¥ill be reimbursed wider this contract; (7) use ita best efforts
1o s¢1l in the manner, at the times, to the extent, and at the price or
prices directed or anthorised by the Contracting Officer, any properiy of
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the types reforred to in provision (6) of this parsgraphy FROVIDED, WOWEVER,
That the Comtractor (1) shall not be required to extend credit to any pur-
chager, and (ii) may aequire sny such property under the conditions preseribed
by and at a price or prices spproved by the Contracting Offlcer: ARD PROVIDED
FURTHER, That the rrocesds of sy such tranafer or disposition shall be applied
in reduciion of any paymeats to be made by the Govermmeni to the Contractor
andsr this contrsct or shall otherwise be credited to the price or cost of work
ecoverad by this contract or pald in such manner as the Contracting Officer may
direct; (8) ocaplete performance of such part of the work as shall not have
been terminated by the Notice of Termination; and (9) take such action as may
be nacessary, or &8 the Contragting Officer may direct, for the protection and
preservation aof the preperdy ralated to this contract which iz in the possess-
dion of the Cortractor and in which the Government has or msy scquire an interest.
The Contractor shall roceed imrediately with ths performance of the above
obligations notwithstanding any delay in determining or edjusting any amount
relmbursable wnder the provisions of this clause. At any time after expiration
of the plant clesrance pericd, as defined in Section VIII Armed Services Pro-
suremant Regulation, as it mey be smended from time to time, the Contractor
may schait to the Contraciing Officer a list, certified as to quantity and
quality, of any or a1l items of termination inventory not previously disposed
of, sxelusive of ltems the disposition of which has been directed or authorized
by the Contracting Officer, and may request the Government to remove such items
or enter into a storage azreement covering them, Wobl later than fifteen (15)
deys thereaftsr, the Government will sccept title to such items and remove
them or enter into a storage agreement covering the same, provided that the
list submitied shell be sibject to verification by the Contracting Officer
wpon removel of the items, or if the items are stored, within forty-five (40)
days from the date of submission of the 1ist, and sny necessary adjustment to
gorrect the list as swbnitied shall be made prior to final settlement,

{c) After receipi of a Notice of Termination, the Contractor shall submit
to the Contracting Officer its termination claim, in the form and with the cer-
tilfication yrescribed by the Contrecting Officer. Such claim shall be submitted
prompily but in no event later than 2 years froem the effective date of termina-
ticn, wnless one or more axtensions in writing are granted by the Contracting
Officer upon request of the Contrectar made in writing vithin such 2-year
period or suthorized extengion thereaf, liowever, if the Contracting Officer
dstersines that the facts Justily such sction, he may receive and act upon
agy soch terwination clain at any time after such 2-yesr period or my exten-
sion thereof, Upon fellure of the Contractor to submit its termination claim
within the time allowed, the Contracting Officer msy determine, on the basis
of infermation aveilable to him, the mmount if any due to the Contractor by
m:n of thg ter=ination and shall thereupen pay to the Contractor the amount
so determined,

{8) s&%lst to the provisions of paragraph (c), the Contractor and the
Contracting Offlcer may agree upon the whole or any part of the smount or
smounta to be paid to the Contrmetor by reasen of the total or partial termina-
tion of work pursvant fo ilils cleuse which mmount or amounts may include a
reasonatle allowance for profit on work done. The contract shall be amended
accordingly, and the Contrsctor shall be pald the agreed amount,
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{e) In the event of the failure of the Contractor and the Contracting
Officer to agree in whole or in part, & provided in paragraph (4) above,
as to the amownts to be pald to the Gontractor in comnection with the termina-
tion of work pursuant to this elause, the Coniracting Officer shall determine
on the basis of informetiorn available to him the amount, if any, due to the
Contractor by reason of the termination and shall pay to the Contractor the
smount determined as follows:

(1) If the terminatien of the contract is fer the convenience of
the Goverrment:

(4) There shall be included for direct labor hours (as defined
in the Schedule of the contract) an smount which shall be determined by multi-
Plying the number of direct labor hours expended prior snd up to the effective
date of termination by ihe hourly rate or rates set forth in the Schedule less
sy hourly rete payments theretofore made to the Contrector.

, (31) There shall be included therein all costs of material
reimbursable in accordance with this contract, not previcusly paid to the
Contractor for the performance of this contract prior to the effective date
of the Notice of Terminatien.

{111) There shsll be included therein the reasonatle costs of
setilement, including accounting, legal, clerical, and cther expenses resson-
atly necessary for ihe preparation of seitlement claims and supporting date
with respect o the termingied portion of the confract and for the termination
ard setilement of subconirscis thercunder, together with reasopable storage,
treuspertation, and other costs incurrad in comsetion with the protection or
disposition of tersinstion inventery.

{2) If the Termlpaiian of the centract is for the default of the
Contractor: :

(1) There shall be included for 21l direct labor howrs (as
defined in the Schedule of tle contraci) sn smount which shall be determine
by muitiplying the number of direct lsbor hours expended prior and wup to
the effective date of terminailon by the hourly rete or rates set forth in
the Schedule less the profit fsctor contained therein as indicated in the
Schedula and less any hourly rate payments theretofore made.

{32} There ahall be includsd therein such costs as are set
forth in subparsgraphs (1)(1i) and (111) of this parsgrsph (e)s PROVIDED,
BOWEVER, That there shall not be includsd any amounts for the prepsration
of the Contractorts Settlement roposal.

{3) If the mmount determined under subpsregraphe (1) and (2),
#bove, is less than the totzl payments theretofore msde to the Comtractor,
the Condractor shal_l repay the excess amount to the Govermment.,

Approved For Release 20015(?/05 : CIA-RDP81B00878R001300050285-3




= ~
Approved ForRelease 2001/09/05 : CIA-RDP81B00878R001300050285-3

{f) The Contractor shall have the right of sppesl, under the clause
of this contract entitled "Disputes,” from any determination made by the
Contracting Offiecer under paragraphs (c) or (e) above, except that if the
Contrsctor has falled to swbmit its claim within the time provided in para-

graph {e) above, and has 'ailed to reguest extension of such time, it shall
Isw no sm:h z‘ight of sppeal. In any case where the Contracting Officer has
made 5 debs tion of the amount due under parsgraph (ee or {e) sbove, the
Goverrment pay to the Contractor the Pollewing: (1) if there iz no
right of appesl herewnder or if no timely appeal has been teken, the amcunt
so determined by the Contracting Officer, or (1i) if an sppesl has been iaken,
the amount £inally determined on such appeal.

{g) In arriving at the mspunt due to the Contractor under this claume
thers shall be deducted (1) «ll unliquiéttad advence or other mnliquidated
payments theretofore made to the Contractor, (2) any claim which the Uovern-
sent may have ageinat the Contrector in comeection with this contract, and
{3) the agreed price for, or the proceeds of sale of any materlals, supplies,
or other things scquired by the Contrector or sold pursuant Yo the provisions
of this clanse and not ctherwime recovered by or credited to the Sovernment,

{(h) in the ovent of a partial termination, the poriion of the contract
relating t¢ bourly reies which are payable with respect to the work mder
the comtinued portion of the contract shall be equitsbly adjusted by agree-
pent. between the Contractor and the Contracting Officer, and such adjuam%
shall be evidenced by an mmendment to this contract,

{1} The Covernment nmy frve time to time, under such terms and condi-
tione a3 1t may prescribe, make partial payments and payments on account
sgedinnt costs incurred by the Contractor in comnection with the terminated
portion of the contract shenever in the opinion of the Contrecting ¢fficer
the aggregalte of such paynents shall be within the amewnt to which the Con-
tractor will be entitled lwrewnder. If the total of such payments is in
excess of the amount inally determined to be due under this clange, such ex-
sass shall be payable by the Caontractor to the Government upon depand, together
with irterest computed at the rate of 6 percent per snnum, for the pericd from
the date such excess is repaid %0 the Govermment; PROVIDED, HOWEVER, That no
interest shall be charged with respect to any such excess payment atiributable
to a reduction in the Conirector's ¢laim by reason of retention or other dis-
porition of termination inventory mntil 10 days after the date of such reten-
tion or disposition,.

{J) Unless otherwise provided for in this contract, or by applicable
statnte, tha Contractor frgm the affective date of temmination and for a
perdod of 6 years after final settlement under this contract shall preserve
ard make mvallabls to the Jovermment at all reasonable times st the office
of the Contractor, but without direct charge to the Covernment, all its
books, records, docu. enta, and olher evidence bearing on the cmt and expen-
ses of the Contractor wnder thip contract and relating to the work terminated
hereunder, or, to the extent approwved by the Contracting Cfficer, photographs,
mlerophotopra he, or other anthentic reproductions thereof.
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{a) The provisions of this clsuse shall that this con-
L VR, d s apply to the extent that !
tnct invalved access to security informetion classified "Top &m:?t'&mt;' or

(b} The Covernment ahall notify the
of con . ‘ J e Contractor of the security elassification
- this 1ty I““';t’: mﬁ t“‘ slamats thereof, and of any subsequent revisions in such

Wmmﬂb&imofthﬁm rospons inspection

ES. T4 'y £ V ‘ » i | v

.tgmmmﬁymmuamt toinmg?d?:-mmhh
procedures, net-::gd:ﬁ, and factlitlies utilised by the Contrasctor in come

{r) The Contractor agrees to iusert, in bereundax whioch
Wmtgﬁwwmmwm&um, -.ﬁ:;:egmhmnmfmﬁ—
substantially mmmlwatwsm, - this paragraph (f) but
eluding sentence of pursgrapn (s) of thia clanse. | =

(g} The Contractor also e termine

: s a4greea lhat It shall de suboon :
W v;tfwmmuwaMuMmmﬁﬁlmumw
mm‘ | amsd mﬁa&nﬂmﬁmmw%ﬂm'nmmmw ted
, W : b faaild . mtydmm,mhwlznmut,pmm :
Wummmwmmqwm. I
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3. GOVERNSENTLFURNISHED FROPERTY

{a} The Government shall deliver to the Coatrsstor, for wse in
sonngeiion with and under the terms of this cemtract, the pruperty which
the .,,Weemmmw&wm
e referred to an "Cowernment-Furnished property®).
mwwwwwmmmwmwmmmmm

-wmmwwxmmmmwm that

pYers rafshed property of « type sultable for um be delivered
wmﬁm&mam%:&mhmm&uﬁnwnmm
mmmwmmmwmmmmw
performance dates, In the evest that Covermmnt-Furulshed iz oot
mwwﬂcﬂm nn: inmg‘m&.mw
[ '} -3

MWWMW snd shall gremt to the Contiector a
metmuwxmm or performsnce
dates, mmtwmmtkm%mw“fwm
w&uaﬂwﬁt@m&mdw&q&&wﬁwmg
mwmwwmm wmummmdmwm,
mm%mm%awhmamﬂwwmﬂmam.

m,wmyw auy otuer cemtrmetusl provision effected therely
in assordence wdth ihe proculures provided for in the slause of the
comtrect eotitled "Changes,”

) Bywmiﬁwitmgﬁum ¢ Offfonr mey decreasy the

.ﬁa;uwmm@mmm the | twm;mm.

{e) Title to the GovernmstFurnished preperty sball remsin in the
Goverament, ﬁmmammuwmmmum

mmmmwxwwwm_ ‘
Ashed property, or part

thareof hwmu!mwh&h&m um
m;tmmwawmﬂty. v tg

(d) The Govermmat-Turnished property shall, wiless othervise
mmmmmimmmmmﬁ%m

any otbe W' ot shed property
mmmwwwmtwm;m{, the Govern-
mmmwzamwmamwmmwar

the property as the Coveriment directaj PRON
Contramte, PN ARERL BbOTRIMS 18k
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Coutractor nay reject such preperty. The sontrest price inciudes no
squpensation to the Contrecter for the performence or sny repeir or re-
plasesent for uhich the Goversment is responsible, snd sn equitable
wmmtwhmmmmmmwmmw

af%mn%mw;&tﬁmmwﬁmﬁm
Goverzmant., oy repalr or replapement for uhtloh the Centradtor 13 respon-
mwmwmammmumwm
Contrsetor at its oun expenss,

{£) @) Mfer%,&%w“mﬁ%ﬁma

| fudlure of Lhe Contractor dus to vAliful miseacfuct or lack of faith
of any of the Contractor's rssegerial perscenel ss dafioed to
mmmmmmtumw, ,W

ph (#) bereof, enl except es ap : :
mm,mcmmtwﬁmnmumrw o destructlon
of or dmaye to the Covermment-Furnisied property (A) Mig;g
m;ra%ummzafﬁwu
sy folleving pexils while the properiy
mmmzmmwamwmwmmﬁa:m

where such property may um-a, removal therefros
mwwﬁmfam - Y

) rm;nm:mmmm;w
hatl; explosion; riet, riet stiend ;wm, ci:vﬂ i .

m)m;mﬂ of & not listed sbove, if

! such other peril {s wm@f

| (uﬁynmnwrwm.mwm}inmgﬁ;
mwmmcarmmw or the praveliing
prasiios in the industs mmwuw
f‘*ﬁ] with respect to proporty in the same penerel

»

[,

‘o8 perils as set forth 1n (A) snd abovs & e Than mel’
sxoepted perils,® i (») ere hareinsTter called

The term "Coutractor's masagerisl perscoosl® as used hereln meens
the Contrector's directors, dﬁmmﬂwﬁiﬂm W
tendents, or otber sguivalsat representetives who have
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direction of (I) all or sebstantislly a1l of the Contractor's business;
(II) a1l or substantislly all of the Contractor's operation at any one
plant er separste location at which the contract is being performed;
{I11) & separate and complete major industrhl operation in connection
with the performance of this eontract,

(11) The Contrsctor repressnte that it is nmot fncluding in
the price lLereunder, and agrees that 1t wvill not hereafter include in
eny price to the Covernmeut, any chargs or reserve for insurance {(in-
cluding self-insurance funde or reserves covering loas or destruction
&g}mﬁammcwumnwmm property ceused by any exsepted
pe .

(111) ?pmtﬂrha&a&gdl&awmtim&armu
Wﬁammbfummdprawtymxdbymwmm, the
Contractor shall notify ihe Contracting Officer thereof, and mball commai~
cate with the Loss and Salvage Urganisation, if sny, now or heresfter
deslgoated by the Contrscting Officer, and with the sssistence of the Loss
and Salvage Orgadzation so desiznated (unless the Contracting Officer has
directed that no such organization Le employed), shall take sll reasonsble
steps 1o protect the Covernment_Pwnighed property from further damage,
separate the dams ed and wmdamaged Goverrment-Furnished properiy in the
bazt ?ﬁmaiw. and furnish to the Contracting Officer a statement
of: (&) the lost, destroyed and demeged Government-Furnished perty,
(B} the time and ori in of the losa, destructlon or damsge, {Gmkmxm
interests in comudngled property of which the Government~-Furni shisd
property is & part, and (D) the insurancs, if any, covering any part of or
Snmmmmglumty.. The Contractor shall be reimbursed
!wmomﬂﬁtmswabyitmmiuemmr%
subparsgraph (111) (incluiin; charges mads to the Contractor Ly the loss
and Salwage Organization, except any of such charges the payment of which
the Government bas, at its option, assumed directly), to the extent
epproved Ly tie Contracting Officer and set forth in & Supplemental Agree-
ment,

(iv) with the approval of the Contracting Officer after loss or
destruction of or damsge L0 Coverament-Furnished property, end subject to
such conditions and limitutions as &y be imposed by the Contracting Officer,
the Contractor nmay, Menmmmmlmawmﬁmwtﬂm

den@adbcyabdlprww;: repeir, or which 1s sc commingled or combined
with property of others,ircluding the Contractor, that separation is
impracticable,

(v) Except to the extent of any loss or deatruciion of or demage
to Government-Furnished property for which the Contractor is relieved of
liability under the foregoing provisiens of this clause, snd excepi for

- wesr and tear or depreciation, or the wtilization of the Covern-
ment-Furnished property in sccordance with the provisions of this contract,
the Covernment-Furnished property (other than property permitted to be scld)
mmn&wmm&mmthugmwﬁmmmmm
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by the Contractor in connection with this contract, or &s repaired
under paragreph (e) above,

{vi) In the eveni the Contractor is reimbursed or compensated
for any loss or destruction of or demege to the Government-Furnished
property, csused by an exeepted peril, it shall squitebly reimburse the
Government. The Contractor shall do mothing to prejudice the Covera~
mntis rights to recover egaimst third perties for any such loss, destruc-
tlon or dasmege and, upon the request of the Contracting Officer, shell at
the Government's expeunse, furnish to the Covermment all rcmméle assin-
tance and cooperation (ineluding the prosecntion of sult and the execution
of instruments of assi;nment iu faver of the Govermment) in obtaining
relOVery .

(¢) The Contrscting Offfcer or his duly authorized representative
shall st all reasonsble times have access to the premises wherein eny
Government-Furnished property is located,

(b} Upon the completion of this sontract, or at such earlier dates
aa msy be flxed by the Comiraecting Officer, the Contractor shell sulmit,
in a form acceptsble to the Contracting Officer, inventory schedules
covering all items of (overnmenti-Furnished property sot consumed in the
performance of this contract {including any resulting scrsp), or not
theretofore delivered to the Government, and shall deliver or meke such
other disposal of such Covernment~Furnished property, as may be directed
or suthorized by the Contracting: Officer., Recoverable scrsp from
Government~Furnished Property shall be reported in accordence with a
procedure and in such form as the Centracting Officer msy direct, The
net proceeds of any such dispesal shsll be credited to the contract price
or shall be paid in such other manner ss the Contracting Officer may
di!‘ﬁtg '

(1) Directions of the Centracting Officer and communications of the
Contractor issued pursusnt io thds clause shell be im writing,

24, EMPLOYMERT OF ALIENS

If this contract calla for furnishing or conatructing sircraft,
slreraft paris, or seronsmiical accessories, no aliens employed by
the Contracior shall be permitted to have access to the plans or
specifications, or the work under construction, or to participste in
the contraect trigls, without the written consent beforshand of the
SJecretary or his duly authorised representative.

25. SUBCONTRACTS

(s} Ko contracts shall be mede by the Coantractor for the furnishing
of any of the werk herein contracted for without the written spproval of
the Gontracting Officer. For the purpcses of this clause, purchase of
raw materlsl or commerciel stock items shell not be considered work.

{b) Tbe Contractor agrees thad no subcontract placed under this
;ﬁim shsll provide fox peyment ou a cost-~plus-percentage~cf-cost
r a‘ -
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